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SUBJECT: INVESTMENT POLICY OF GOM 

1 . SUMMARY: SPECIAL ECONOMIC ASSISTANT TO PM STATES THAT 
MALAYSIA WILL NEED FOREIGN INVESTMENT PAST 1990 AND ATTRIBUTES 
RECENT LACK OF INVESTMENT TO WORLD ECONOMIC SITUATION RATHER 
THAN GOM LEGISLATION. SPEECH IS FURTHER GOM EFFORT TO 

ALLAY FEARS OF PRIVATE SECTOR BUT WILL HAVE LITTLE EFFECT 
UNLESS TIED TO CONCRETE ACTION ON PART OF GOM. END SUMMARY. 

2. IN A SPEECH TO THE MALAYSIAN ECONOMIC ASSOCIATION. RAJA 
TAN SRI MOHAR, SPECIAL ECONOMIC ADVISOR TO THE PRIME MINISTER 
STATED THAT MALAYSIA WILL CONTINUE TO NEED FOREIGN INVESTMENT 
AND TECHNOLOGY PAST 1990. MOHAR WENT ON TO STATE THAT GOM 

IS WELL AWARE OF ROLE THAT FOREIGN INVESTMENT CAN PLAY IN 
ACCELERATING NATIONAL DEVELOPMENT. MOHAR CREDITED MALAYSIA'S 
LIBERAL TRADE POLICY AND SOUND MONETARY AND FISCAL POLICIES FOR 
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CREATING A STABLE ECONOMY WHICH INVESTORS HAVE FAITH IN. 
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3. MOHAR STATED THAT GOM IS AWARE OF CONCERNS OF PRIVATE SECTOR 
RAISED OVER THE INDUSTRIAL COORDINATION ACT AND THE PETROLEUM 
DEVELOPMENT (AMENDMENT) ACT AND WOULD TDY TO ACCOMMODATE 
THEM. (HOWEVER, HE DID NOT SPELL OUT HOW GOM NTENDS TO DO 
THIS). RE THE RECENT "DRYING UP" OF INVESTMENT MOHAR MAINTAINED 
THAT THIS WAS MORE ATTRIBUTABLE TO THE GENERAL WORLDWIDE RECESSION 
THAN TO PRIVATE SECTOR'S NEGATIVE RESPONSE TO GOM LEGISLATION. 

4. COMMENT: MOHAR'S SPEECH WAS ANOTHER ATTEMPT BY GOM TO 
PERSUADE PRIVATE SECTOR, PARTICULARLY FOREIGN INVESTORS, THAT 
GOM INTENDS TO BE RESPONSIVE TO THEIR NEEDS. THIS CONTINUING 

GOM PUSH FOR PRIVATE SECTOR INVESTMENT, HOWEVER, WILL PROBABLY FALL 
SHORT OF DESIRED EFFECT UNTIL CONCRETE ACTION, E.G., AMENDMENT 
OF I.C.A. AND RESOLUTION OF UPSTREAM PETROLEUM NEGOTIATIONS 

ACTUALLY OCCURS. (IN THIS REGARD, SUBCOMMITTEE OF GOM COMMITTEE 
ON TRADE AND INDUSTRY IS SCHEDULED TO MEET WITH FEDERATION 
OF MALAYSIAN MANUFACTURERS THIS WEEK.) UNTIL THEN, WE EXPECT 
PRIVATE SECTOR TO CONTINUE ITS "WAIT AND SEE" ATTITUDE REGARDING 
NEW INVESTMENT IN MALAYSIA. 

UNDERHILL 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC DEVELOPMENT, POLICIES, FOREIGN INVESTMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 09 NOV 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976KUALA06476 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D76041 7-0363 
From: KUALA LUMPUR 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 976/newtext/tl 9761 167/aaaacgfe. tel 

Line Count: 83 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: oatisao 
Review Comment: n/a 
Review Content Flags: 

Review Date: 29 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <29 JUL 2004 by schwenja>; APPROVED <26 AUG 2004 by oatisao 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INVESTMENT POLICY OF GOM 
TAGS: EINV, MY 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



